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Banxico will turn over $18 billion in Operating
Surplus to the MoF

= Yesterday, Banxico published its audited financial statements for 2024. These show
that the institution had a net positive result of $836.8 billion

= Said gain was mostly obtained through exchange rate movements during the period,
as the Mexican peso (MXN) depreciated 22.9% against the USD

= Before determining Banxico’s Operating Surplus (BOS), the institution must:
(1) Recoup losses from previous years; and
(2) Constitute reserves to preserve the real value of the institution’s capital position

= Hence, the central bank destined $737.5 billion to pay off losses in 2022 and 2023. In
those years, the MXN appreciated 4.9% and 13.1% against the USD, respectively

= Afterwards, Banxico’s Board approved an increase in capital reserves of $81.2 billion,
which is about 0.24% of 2024’s nominal GDP. With these retained earnings, total equity
stands at $108.5 billion (0.32% of GDP)

= Considering all of the above, 2024’s BOS came in at $18.0 billion, equivalent to 0.05%
of the current year’s nominal GDP as estimated by the MoF

= |nJuly 2021, the institution published a document detailing the application of results.
In said occasion, they mentioned that the reference level for the institution’s equity is
0.58% of GDP —amount held when the first earnings calculation was done under
Banxico’s Law, back in 1994—

= The Federal Law on Budget and Fiscal Responsibility mentions that the MoF should
allocate at least 70% of the BOS resources to the early payment of public debt and/or
the reduction of financing needs for the current year’s deficit. This minimum amount
is equivalent to $12.6 billion. The rest would be added to the Stabilization Fund for
Budget Revenues (FEIP in Spanish)

= Considering the amount of the surplus, its effect on fiscal accounts will be quite limited.
Hence, we do not expect a relevant update in MoF estimates in its quarterly public
finance report, which will be published tomorrow

Exchange rate changes and Banxico’s annual results
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* Notes: Positive move in the USD/MXN represents a depreciation of the peso. Calculations based on year-end levels.
Source: Banorte with data from Banxico
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